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Encino Energy’s top priority with our stakeholders is

transparency, communication and fairness. We deeply value our
relationships with all our business partners, especially our

land and mineral owners.

Given our ongoing commitment to greater transparency with
our royalty owners, and our focus on earning trust each day,
the information found on our Form 1099s includes information
including gross royalty, taxes and deductions associated with
landowner accounts. This heightened level of information aligns
with the Internal Revenue Service’s 2019 Instructions for Form
1099- Miscellaneous Income, and believe it will aid many of our
landowners in complying with 2019 Instruction for Schedule E.
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Last year was evolutionary for Encino, and we appreciate your
continued patience and understanding as we worked through the
administrative aspects of the acquisition process together. We do
understand that the additional level of detail found in the Form
1099s may have caused confusion as compared to previously issued
forms.

While Encino does not provide tax advice, below is an example
of an actual Encino landowner’s check and the associated Form
1099. Landowner “Tom Smith” received $3,811.67 via direct
deposit. The gross royalty reported on the Form 1099, as defined
by the 2019 Instructions for Form 1099-Miscellaneous Income,
shows $9,521.22. “Prod/taxes” show $66.15 and “Other Deds”
(aka other deductions) show $5,643.40.

Amount Date v
$421.34 12/27/2019
$348.02 11/27/2019
$210.23 10/30/2019
$415.08 09/27/2019
$446.96 08/28/2019
$568.05 07/29/2019
$671.84 06/28/2019
$720.25 05/28/2019
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Total: $3,811.67
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If you have taken these steps and still have questions about your account, lease, or Form 1099, we encourage
you to call Landowner Relations at: 1-866-858-9001/ownerrelations@encinoenergy.com

Thank you for your ongoing patience as we continue to improve our transparency and communication with our landowners.
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